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atffcnj^RT 
9 writer, 2003 

^.^^ft/92/2002*- 1 #.^.^—WW 1963 (1963 ^5T 38 ) ^ *JRT 48 SKI V»Pm 4? ' z Fl"9 7 Tt T T 

^ WHTrH TTlftWl, i4WaiH<HH % 3TRT?r^f 7WT ^rf^TTW ^ ^RT f q ' V I Kan^dH TO 

^ TTT T ?T T3!J!^j5H 'QW*. vH&WI^RH ^vJTTT f \ 


WlrH Ulfil4»<«l 
RTRcdTH. ^/92/2002-#.^f^. 

^IlfJ- : -----3ff^F 

4 

3H^T 

* (17^, 2003^ftnf^r) 

45 HIHWI %<WjWRI4if <141 mRh) 0 ! ^4 ^dl ^4^'*r^f&llflK511M4dd 4 tH (T=M.^h) 

A —_ v A t^rs v A«V 

« HHl<rtl<flfl WM 5 :— 

2. WP?% wfa fHHfaRad TSft f :— 

(i) oiwiTO/ftqftw ski Pmb^ ^fanr^rgr-qmraRr^srraR ^tht «inpiTi 

(ii) WlTfafl MfolFl ^4 4-Hl 3IWKWft4fcl4> : % RwA flltftr) ^%^kB 50,000 Zd ^ R f tt 15^1^4 1# I 

(iii) 1lO%^W^^3R : mf^^fT^^5r 4^HI 1 


(iv) ^ fd*=#fta ^foiFiip'4faRi «rt 

^H^'d 3TRT f4v4T1? :— 

f *fzm 

JIWllfcKI ^ 

. r t i«^^^f?j33^iio% 


110%^120%*P?> 

^ 110% 3rf^'*TT5»T’^ ^W^?» 3 10% 

4>t T|£1 

120%^130%?PP 

f^^^120%W^3Tf^r-^%^W^?^f 15%^^l 

130%W3lftW 

130% *?T5ird ' C R HJ4 20% ^ 1 


1139 GI/2003 


(1) 
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3.1 fwt qfr yfo feffeff % ffe foffe Frefe saftwff % Trfffftfa fireraf frsft-r^ gfti fafire 

fetoaff sro fecq f oRif irf frjfo' *&h\ % ~ff feft.#. q>[ fan to «n i 

3.2. MHvl % Ftqq"ff FpJ^T ^'iqt| hR^K 21 2003 qff 3TT*fffrRT qff *1$ I <T®TT 

wi feteFiaff ff 3fe "snFp far i 

3 . 3 . fanfa^yw ^ 

fen11 % HHtH HMW 4 WrfVcT q* ftqf I eft. ff 3TC% ^tfmTKmH fS p i fafad fo■$ f 

(i) "5RH1 iR^rf ^ ^ii'^i'ii F*ft ^ Rfctil >3Rl^fci«»>/Pt^Fa«t> % ftwri 50,000 FF^>RTff trqi 

10,000 FF wit ^5T 'BF^FT fell Ft I 

(li) f^fet ^ fef % <*fcpr %*ff 3TFM^/fefe FKT W WTt-TTTC S£JZ ^ fffafe RPT ^TTI fet 
SWq^/Rifech % fefR fe 2002-03 -% wit ^T U^FT fen t Tit fe 2002-03 % fan ffe S£JF^t 
FfatFT^F %5RT%^ <^Hl4>RFFT^TTOt 

(iii) ^re>K3TO jfen4> ctiiJM i I 

(iv) fe 2003-04 2005-06 I 

(v) fell afer, 2003 3Tqfn;200l~02 afo 2002-03 sVn I 

(vi) | 

3.4. feffe. %3fel3felTtfe^fe^W^m^xn:^3TTO%fer^. 26.20^4f|^^^^m^?fqTfefeTcTqT 
'smrcf ft feti FFf faff 1 


3.5. y^fa arrqm^r, Ma<* Fff ftft fat fet ftr Fff fa.fft.fa ff t^R fen ff srqf^ 2000-01 to 2001-02 % 

^rr airline, ifefer ffr artera ferret it arofa t 1 fe; FFmffra -qf^rm ^7 farmFf faff eft M 2002-03 ff fafar 

feSITF. 1.38 fefefaffl 


3.6 W *> Wet ff fetH-feff Tre*ff <^)4qiRHtFR ¥lf^4>^l R<*>>^ ff FFvRT f 17FF ffatffaff TOF^fal Fffaff ^ 

fe? T PI'fef fet Frfalcf Flfaff % FITT arFFlff ^-snint I ^ ®4l^. ^’♦fd (www.tamp.nic.in) | 

5. W’Rfe^Rfen%#R^lfefeTmT^T%TM^^ffe#lffefef?t'St^#ftt : — 


(1) 

3feTT?RfeRT, fetqJT^T^T^RfecTT ^ ^ 3Tfq^> fen ^ I 


(11) ^feREffaff ski Rm, rp; ^fnarf ^narf Rwfefe ^ % ffe^ if & h^I 4^4 1 fe arrcftfim 
feu ^ 1 ^ rw ferr rrt ^ a^TRmwfefej amiR x r argi^T ifPft q^rff f^ ^ Ifeffcr qff 

Ft I feIRa Ri«>c : l^tfe^jT?J^:^vC«iisi ^n.q'iiMi Wt'iqt.'qt.^. ff »ff 10,000 Z^qJTaraiT^nqR few 

^R% Rifes ^K J l) 'aH4)'WI3ff qfftTFTTfPTefft 1 


(iii) WTi^ 'ff afe^rraff fktrt^RQ; afffffer ?g{z ft^ 70 ttff ffeot 11 fHMdi "Rt.Tff.ei. % M^wiq ^fff feff 

fefe (w£<) it fffe: arrrfF fe f) Rfet "1 1 fe: frctt Tfe, fefffe ferr Fife ft ^ t tr -f 1 
FR WTRff *TRI wq. % '?ff.' , ff.Ff. ^ WRRqfeR^t afRfeRrfe^fefeF^TT^oRT^TFff F^ affe|ff"anF|=6dl 11 
wf % armrt ft Ft^ni ftf 'ff at^eiFtwcfff ifeRT%^fffeFrn^feffeFFR^R^F^'t^nffe3TrfFi: 

% 3F4R -ff -ff Ffefe 11% iFmfe ^rm fer an#«R %• irfefe arm -qr Rffefer %qi w FRFFrf 1 

Ffer^-.->ff.Ft. ffefe 2003 -04 % fe ff' %rRT qff TRTfe FRtFF t affr an^FT^' Ft^ FT felFT Tff aTT^fftRf % ffe 


(iv) 'Ft.Ft.Ft. ff 2002-03 ff FfeM F. 1.38 qjff^ qff feFfFf feN f I 2003-04 fff feRPT 

2003-04 ^Wtfe^fagfFtFT^ftt 1 Wt^T ^ r aT^ TO 4^7 qtFT^ttFRRI 

fefe t|f affffffe ft f^ #ff t arerrar qft Ffet ^r arfMfe ^ ttr ’fer $ Ft apq Frqffe 

fefMfef ■ff -srH^i <i'3u^'5ff wfftFFF^> %FFT^rff' ^4t ^ aff^-^F" fr: ^«hcfi 

ti 
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(V) tft <J<r^<a f^TT T PTT ip "Rf? iiww '*Jc1 ^ W*-fii y4)«Kn3Tt % f^ror ^ | ’^fspzf 4rH % 

^%%T^«hl^(l ^ 3TRii%T*¥ '%?RR arfVw^1 ■H'+xll 'I I'^W%'STlf.T^T.T^T.T^. % drrriW 

. f^TT t %'3bft.zt. % %TT ^ Rf^lT ^TT 'Wit ‘^RfFlTcT^ ^TcT ^R% TTjJ^F RHFT ^ I 'gWtzt ^ 

2003-04 

5. mR'JIIH tq^H TT^TT TFTP f«NR tan?! % MSfqjq^'SJF «if^i«t>< u i 'Rt. T Ti‘.Zf RT 1 Slifo, 2003 it RiHRiHad "qf<Hl u l 4l«1HI =Ff 
qi<ai % :— 

(^) MMdl 

(i) ^I4ld4>/M<14>, fwt farT3 Wit 50,000 ^TT«TT^JR»Tt 10,000 ^ ^1 MgfcH fw 

i\, mRhi«i ^^RT^iRm^ni 

(ii) ^PIM^/Piqiaqi «t»i (h«k^"^ t^^3T^5KTt^R3iWd ?£JS'3iR *o4> ebu l ^iqmqJi/Piqiaqii* % =bq?i 2002-03 

°hK J il ?>5cl fqiqii^ 2002-03 3TT<T ?£JS «iq hi 4> ijtm I 

(iii) 2001-02 cT«n 2002-03 ?J3^ 2003-04<T*n 2004-05 cffi 4N H\<k «A< || \ % afore 

■^t ^tr 3 -c«t w<lh ^rcitfsre tar wt^tt i 

(iv) W PlHI^qH arjritt tfoft :— 


sfvR. R. 


Wi Vjj**, 

w 

irar 11 o% ynfatf ^ ^ 

w* 

(31) 

110% ^ ■3RT cr«TT % 120% 

10% 

00 

120% it cr«TT RI% % 130% (RT 

15% 

0*0 

130%^R 

20% 


iii : efof 3RR7 % ^R*4 **f IgJ %3?T ’^R ^cr«ti cTR ’’IT <>Mf< 26.20 3rf?T ^T atJRrT Ufoft I 

o?. n. wiw, oTRqi 
[u 1^im/ni/iv/i43/2003/3TOi. ] 


4 TARIFF AUTHORITY FOR MAJOR PORTS 

, NOTIFICATION 

Mumbai, the 9th April, 2003 

No. TAMP/92/2002-VPT.—In exercise of the powers conferred by Section 48 of the Major Port Trusts Act, 1963 (38 
of 1963), the Tariff Authority for Major Ports hereby approves the proposal from the Visakhapatnam Port Trust to introduce 
volume discount scheme to the importers and exporters of the Visakhapatnam port as in the Order appended hereto. 


Tariff Authority for Major Ports 

Case No. TAMP/92/2002 - VPT 


The Visakhapatnam Port Trust 


Applicant 


ORDER 

(Passed on this 17th day of March 2003) 


This case relates to a proposal received from the Visakhapatnam Port Trust (VPT) 
to introduce volume discount scheme to the importers and exporters of the Visakhapatnam port. 
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The VPT has made the following points in its proposal: 

(i) . The basis for volume discount scheme will be taken as previous year traffic 

handled by an importer/expofter. 

(ii) . The proposed volume discount scheme will be applicable to importer/exporter 

who had handled at least 50,000 tonnes of cargo during the previous year. 

(iii) . if the throughput of the respective importer/exporter during the current year is 

beyond 110% of the throughput of previous year then only the proposed volume 
discount scheme will be applicable. 

(iv) . The VPT has sought approval to the following volume discount scheme: 


Description 

Volume discount proposed 

Upto 110 % of the previous 
year’s throughput 

No Discount 

110% to 120% 

10 % discount in 4 Wharfage over and 
above the quantity of 110% over 
previous year 

120% to 130% 

15 % discount in Wharfage over and 
above the quantity of 120% over 
previous year 

130% and above 

20 % discount in Wharfage over and 
above the quantity of 130% over 
previous year 


3 ^ ■ A copy of the proposal was forwarded to various concerned users/representative 

bodies of port users for comments. The comments received from the various users / 
representative bodies of port users were forwarded to the VPT as feed back information. 


3.2. A joint hearing in this case was also held on 21 January 2003 at the VPT 

premises. At the joint hearing, the VPT and the port users have made their submissions. 


3.3. As decided at the joint hearing, the VPT has subsequently furnished an analysis 

bringing out the financial implication of its proposal. The VPT has also revised the eligibility 
criteria. The VPT has made following points in its revised proposal: 

(i) . The proposed volume discount scheme will be applicable, only if an 

importer/ex porter had handled at least 50,000 tonnes of dry cargoes or 10,000 
tonnes of liquid cargoes during the previous year. 

(ii) . The average cargowise throughput achieved by an importer/exporter during the 

preceding two years will be the benchmark. If any Importer/exporter has 
handled cargo only in the year 2002-03, the throughput handled during 2002-03 
will be considered as benchmark for volume discount scheme. 
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(iii) . The benchmark thus arrived will remain static for a period of two years and will 

be revised thereafter taking into account the average of latest two years. 

(iv) . New importer/exporter in 2003-04 will become eligible for volume discount 

scheme only in 2005-06. - , 

(v) . The scheme will be in force w.e.f 1 April 2003 and the benchmark will be the 

average performance of the two years i.e., 2001-02 and 2002-03. 


(vi). The proposed volume discount is retained as per the earlier proposal. 

3.4. * The VPT has pointed out that discount will be given only on wharfage element of 

Rs 26.20 PMT for iron ore and there will not be any discount on the tippling and haulage 
charges. 


3.5. The benefit likely to accrue to each importer exporter has been worked out by 
the VPT based on the average performance of each of importer exporter during last two year i.e., 
2000-01 and 2001-02. The financial implication for the year 2002-03, if the proposed volume 
discount scheme had been in force, works out to Rs.1.38 crores. 

3.6. The proceedings relating to consultation in this case are available on records at 
the office of this Authority. An excerpts of the comments received and arguments made by the 
concerned parties will be sent separately to the relevant parties. These details will also be 
available in our website (www.tamp.nic.in). 

5. With reference to the totality of information collected during the processing of 

this case, the following position emerges: 

(i) . The proposal of the VPT is to be viewed more of a tariff incentive scheme 

primarily aimed at the existing users, at least in the initial period, to improve 
their volumes through the VPT. 

(ii) . The VPT has modified the scheme subsequently to accommodate some of the 

suggestions made by the users. It has clarified that the discount will be allowed 
on an importer / exporter basis, subject to fulfillment of the eligibility conditions 
laid down. The cut-off limit has also been slightly liberalised by taking average 
throughput of the last two years. The VPT has also conceded to the demand of 
liquid bulk cargo users by fixing a separate base of 10,000 tonnes. 

* 

(iii) . The proposal is to provide some relief to the users on the additional throughput 

brought by them. Obviously, there cannot be any serious objection from any 
quarter to the proposal of the VPT. Nevertheless, there are a lot of suggestions 
on the eligibility limit, the cut-off limit, the extent of discounts, etc. It is to be 
recognised that the attempt of the VPT is an experimental one and the efficacy 
of the scheme can be judged only at a later stage. Based on the experience 
gained, the scheme can be finetuned at a later stage. In the absence of any 
strong scientific basis available for the various parameters of the Scheme, it is 
found reasonable that the proposed scheme can be put into operation, without 
any modification, on an experiential basis. The VPT can, however, review the 
Scheme at the end of the financial year 2003-04 and come up with its proposal 
for modifications in the scheme, if necessary. 

(iv) . The VPT has indicated a notional financial implication of Rs 1.38 crores for the 

year 2002-03 on account of volume discounts. Subject to the existing growth 
trend continuing in 2003-04, there may be a similar financial implication in the 
year 2003-04. Strictly speaking, this cannot be called as a revenue loss to the 
port as the discount will be on additional throughput only. Further, if additional 
throughput of cargo is achieved, there can be an increased revenue generated 
from the other associated activities which may to a great extent, off set the 
reduction in revenue due to discounts allowed on wharfage. 
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As has been mentioned earlier, this proposal primarily benefits the existing 
users. In order to boost up the port’s traffic in future, it may be a better 
approach to attract new cargo also. As pointed out by the INSA, it wilt be 
worthwhile for the VPT to draw up tariff measures to induce new cargo traffic 
The VPT is advised to take this aspect into consideration while reviewing the 
proposed scheme at the end of 2003-04. 


result, and based on a collective application of mind, 
approves the following volume discount scheme at the VPT w.e.f. 1 April 2003: 


this Authority 


“(A). Eligibility criteria 


(i) . An importer / Exporter who had handled a minimum of 50000 Tonnes of dry 

cargo or 10000 Tonnes of liquid cargo in the Immediate preceding financial year 
will qualify for volume discount scheme. 

(ii) . The cargowise average throughput for the preceding two years of an 

importer/exporter will be for the benchmark. For importers/exporters who 
handled cargo only in 2002-03, the benchmark wiii be the throughput achieved 
by them In the year 2002-03. 


(iii) . The average of throughput for 2001 -02 and 2002-03 will form the benchmark for 

the years 2003-04 and 2004-05. Thereafter, the benchmark will be revised 
taking into account the average of the immediately preceding two years. 

(iv) . Discount on wharfage will be allowed as follows : 


S.No. 

Range of throughput 

Discount on wharfage 

(a) 

Upto and inclusive of 110% of the 

Nil 


benchmark 


(h\ 

Above 110% and upto 120% of the 

10% 


benchmark 


(c). 

Above 120% and upto 130% of the 

15% 


benchmark 



Above 130% of the benchmark 

20% 


Note : In respect of iron ore, the discount will be allowed only on the wharfage 
element of Rs 26.20 PMT” 


A. L. BONQRWAR, Chairman 
[No. ADVT/m/TV/143/2003/Exty.] 
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